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Surveys we have already carried out include: worker and peasant standard of 
living surveys, agricultural output abstract surveys, and surveys on popu- 
laticn trends and the basic condition of children. The worker and peasant 
standard of living surveys prepared us for the development of census surveys. 


Sample surveys. The selection of a representative unit, through which investi- 
gators penetrate the actual situation and go deep into the masses and carry 

out thorough and systematic survey research, is an effective and important 
method of researching socialist economic problems. All levels of statistical 
organizations, through their statisticai forms, have a system of resources. 
They can also carry out direct research into a few new trends and new factors. 
Attaining the first set of materials to facilitate raising the level of statis- 
tical analysis, will better serve the leading departments. 


Key surveys. These are surveys that are directed at a portion of important 
large and medium units, and are one method of grasping the overall situation. 
The situations of some key units can reflect the basic situation of a majority 
of departments, such as the current key survey of the construction industry. 
There are some instances that require stressing knowledge of the detailed 
situation of key units. Aside from our grasping of the overall situation of 
industry and key construction through progress reports, we have also carried 
out individual statistical surveys of large and medium industrial enterprises 
and key construction projects. 


C. Use modern electronic computer technology to process and handle the large 
amounts of data that has been collected. Through many years of effort, China 
has already established an initial base of statistical technology. Aside 

from electronic computer centers, 28 provinces, autonomous regions, and cities 
lirectly under the jurisdiction of the central government have established 
electronic computer stations (Tibet's has not yet been built). Through the 
handling of the data for the 1 billion population census, we cultivated a 
group of technical cadres and management cadres and accumulated a certain 
amount of experience. After the completion of the task of handling the data 
for the population census, the computer stations of the provinces, autonomous 
regions and cities under the jurisdiction of the central government have taken 
responsibility for regular calculation of statistics. The development of 
computation technology also served to provide a technological foundation for 


> 


the modernization of statistical work. 


D. Carry out analytical research of statistical materials. All levels of 
statistical organizations have provided analytical materials for the problems 
with which they are concerned. With respect to relevant departments grasping 
economic information and research policies, it has an even move direct role and 
has been welcomea and noted universally. At present, China's organizations 
processing statistical materials and analytical research include four basic 
forms: 1) advanced materials to reflect the condition of implementation of 
the national economic and social development plan; 2) historical materials to 
reflect the basic condition of national social and economic development; 

3) specialized analytical materials to reflect new conditions, new problems 
and new changes; and 4) comprehensive and balanced materials to reflect im- 
portant proportionate relationships in the national economy. In the past 
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JPRS-CEA-85-049 
29 May 1985 


PROVINCIAL AFFAIRS 


PROBLEMS IN ESTABLISHING TIMBER BASES IN FUJIAN DISCUSSED 
Fuzhou FUJIAN LUNTAN [FUJIAN FORUM] in Chinese No 2, 5 Feb 85 pp 37-39 


[Article by Yang Tao [2799 3447]: "Several Problems in the Development of 
Commercial Timber Bases: We Must Familiarize Ourselves with the “Classic of 
Mountains and Seas' and Create Eight Such Bases") 


(Text] Since winter of last year, when Chairman Li Xiannian and Premier Zhao 
Ziyang inspected Fujian's forest districts and rendered support to Fujian's 
emergence as a southern forestry base, and since the provincial party 
committee and government decided to create 20 million mu in bases of fast- 
growing, high-yield commodity timber, the forest districts of western and 
northern Fujian have made this objective a priority in their economic 
development and have formulated tentative plans to this end. However, I 
believe that several major problems in this work require study and 
Clarification. 


I. The Problem of the Size of Commodity Timber Bases 


The provincial plan involves the improvement of 10 million mu of young and 
middle-aged forests and the creation of 10 million mu of new forests. 
According to the plan, by the end of this century timber forests will reach 
approximately 60 million mu, accounting for 60 percent of the provinces’ total 
forested area (100 million mu), and of this amount fast-growing, high-yield 
commodity timber bases will cover 20 million mu, accounting for 33 percent of 
the total timber area and 20 percent of the province's forested area. In view 
of the mix of Fine Stand Types I and II and Forest Types I and II Fujian 
possesses and of the financial, scientific and technological and other 
resources the province can commit to the development of such bases, the target 
of 20 million mu is by no means low. During the 1970s, for example, the ratio 
of planted forests to total forested area in several representative countries 
was 1.7 percent in Australia, 3 percent in the United States, 3.3 percent in 
the Soviet Union, 7 percent in Finland, 11.9 percent in New Zealand and 35 
percent in Japan. Thus great effort will be required if Fujian's timber bases 
are to reach the target of 20 percent of the province's total forested area. 


Nevertheless, the total base area planned by the prefectures and counties 
(cities) of Fujian has already reached 46 million mu, which I believe is a 
little high. One county has a forestry land-use area of 3.82 million mu, of 











fir and the masson pine, especially the f 


tive trees, have been grown here for 6800 years, 
growing and high-yield trees in the province, and the 

pri pal tree in timber bases. Nevertheless, it 

that 1 ite requirements of this tree are relatively hig! 


to it. According to surveys, only 40-50 percent oi 
land | 11 Fujian counties (cities) (Jianyang, Jian'ou, Nanping, 
shunchang, Shaowu, Sha, Jiangle, Sanming, Mingxi, Yongan and Qingliu) that a: 
major jlucers of the China fir is suitable for the tree; only 30-40 ; 
that land in normal producing areas can support it; and only 15-20 perc: 
f it land in peripheral producing zones is so suited. From Liberat: 
throug 178, +9 million mu were reported to have been afforested in Fuji 
it irveys registered only 24.56 million mu, for an average preservation 
percent, and of this area, Fine Stand Types I and II accountec 
nly percent. Moreover, according to continuous survey data on for: 
resources for 1976, the standiug crop of cultivated young forests averaged 
m per mu across the province, whereas the standing crop of natural jy 


forests averaged ¢.3 cu m, and thus the latter was nearly twice as high a 
for These figures illustrate an important lesson of the last 3v- 
years, namely, that many localities have ignored the principle of plant: 
s in suitable terrains, that we have placed too much emphasis on a si 
tree type in afforestation work, that site conditions have been overloo: 


ha nave blindly and extensively cultivated the China fir and that 
result of all of this is that planted trees have not survived to pr 
nd that many of these have grown into improperly formed old trees. 


extensive cultivation of the China fir not only fails to yiel 


ex] ted « nomic results but also engenders environmental and ecologi 
leterioratior This is an especially serious problem because we stil) « 
the traditional practice of extensive cultivation in which we rely prima: 
itural soil fertility and which actually is a rapacious form of 
management. A study conducted by the Forestry and Soil Science Institut 
the Chinese Academy of Sciences reported that, from planting to cutting, 
year o] nina firs uses up 480 kg of nitrosen, 60 kg of phosphor 
kg of pot ium. Thus cultivation of this tree over severa)! 
generations ll inevitably leac tc soil acidification and to red 
soil fertility By overly stressing cultivation of pure China-fir forest 
might be able t btain fast growth and high yields during the 
generat 1, but by the second or following generations, with the de 
14 earance of broadleaf forests, we will lose the foundation fo: 
growt ind hign yields and may also produce serious degradation of 
fertility and serious erosion and make many rare and valuable tree typ 
extinct. We should remember the painful lesson Germany learned in attemp' 
exte ve Cc fer iltivation during the 17th century. 


Forestry Plan has taken into account the biological characterit 


ype f trees and the fact that 53 percent of the | 
. sesses medium-grade or better site conditions and ha 
f wing long-term developmental mix for the major types 
| Shina fir, 12 percent; various pines, 40 percent; b: 
trees, per t; bamboo species, 9 percent; tea-oil tree, 5 percent; 


northern Fujian, the planned ratios are Chir fis 








percents; pines, 35 percent; broadleaf trees, 25 percent; bamboo species, 12 
percent; tea-oil tree, 8 percent; other, 5 percent. This plan has a better 
scientific basis, and we should refer to it when formulating tree mixes for 
timber bases. Naturally, base mixes cannot adhere totally to these ratios, 
ana the proportion of China firs can be appropriately increased. For example, 
principal China-fir production areas (ecologically suited areas) and some non- 
principal production areas that are suited to the tree should develop bases 
consisting mainly of that tree. Even then, however, we should use economic and 
technological policies to encourage cultivation of more broadleaf trees and 
more mixed conifer-broadleaf forests and to make the ratio between conifers 
and broadleafs more rational. 


III. Funding Problems 


According to initial estimates, Fujian will need 1 billion yuan in direct 
investment to create 20 million mu in timber bases, anc many comrades believe 
that funding will be impossible to resolve. We believe that this problem can 
be resolved if, in addition to working hard to obtain investment from the 
central government, we make rational use of forestry funds, liberalize policy, 
rely upon the masses and on ali sectors and broaden funding channels. 


1. Fujian collects 40-50 million yuan in nursery funds each year, and we 
believe that the province should focus these moneys on timber-base development 
of and thus avoid the previous practice of "sprinkling funds around like 
pepper." We might consider the following method for employing those funds. 
First, 60 percent (about 24-30 million yuan) would be deducted from those 
funds for use in timber bases, and based on the total area approved by the 
province, each mu of timber base would receive an average of 13.6 yuan, which 
would be allocated to the counties for use as interest-bearing afforestation 
loans. (Datian County estimates that, over 9 years, 1 mu afforested with 
China firs would entail a total interest payment of 13.6 yuan.) With a 
provincial timber-base are of 20-million mu, interest payments would total 272 
million yuan and over 10 years would average 2.72 million yuan annually. Thus 
receipts and expenditures would basically be balanced. The other 40 percent 
of the nursery funds could be given to timber-producing counties or be 
distributed at a ratio of 30 percent to the province, 10 percent to 
prefectures and 60 percent to counties. In this fashion, we can ensure that 
units and specialized households that are responsible for managing the bases 
are able to obtain interest-free loans and that timber-producing counties can 
obtain more nursery funds. 


2. Since 1981, Fujian has been having 35 percent of the forestry income 
obtained by communes and brigades withheld so as to cover reforestation costs, 
and these funds are running about 20-25 million yuan each year. In the past, 
only units possessing forest rights were permitted to use these funds 
themselves, so when withholdings were high, they could not be fully used, and 
by the end of 1983 there was a total balance of 31 million yuan for these 
funds across the province. We now need to revise the methods of using these 
stagnant funds so as to put life into them and to make them serve timber 
bases. We might consider the following change. While ensuring that the 
brigades, communes and counties remitting these funds retain prior rights 
thereto, we might loan some of those funds to units needing them for 











afforestation, and interest would be rendered according to the rate for 
agricultural loans. Counties in which borrower units are located would pay 
interest to loaner units, who have been keeping the funds in savings accounts, 
so that the loaners can maintain their interest incomes, while borrower units 
or specialized households can obtain interest-free loans. We estimate that 
about 15-20 million yuan can thus be used to develop timber bases. 


3. Each year, Fujian sells several hundreds of thousands up to 1 million cu m 
of substandard timber and private wood at negotiated prices, and there are all 
sorts of rules and regulations at the prefectural, county and commune levels 
regarding the distribution and use of the income from these goods. We believe 
that we should resolutely implement the relevant provision in the CPC Central 
Committee's Document No 1 of 1984, which states, "The greater part of all 
income earned shall revert to forestry peasants." Prefectures, counties and 
communes should only be allowed to collect small sales commissions, and we 
suggest that the provincial government immediately formulate measures 
governing the distribution and use of the income from these goods and the 
collection of nursery fees therefrom, clearly order the entire province to 
enforce these measures, have banks supervise use of these funds and strictly 
forbid the syphoning off of these funds by various administrative levels. We 
must also think of ways to focus the income derived from substandard timber on 
expanded forestry reproduction and timber-base development. We might consider 
nursery-fee surcharges. For example, the price for this timber is generally 
fixed at around 200 yuan per cu m, so the nursery-fee surcharge could be 80- 
100 yuan (some areas in Sanming have already employed this surcharge rate), 
which specialized households could deposit in banks and which could then be 
retained for use as forestry reproduction funds. We might also consider a 
second approach, which would involve withholding 30-50 yuan for each cu m of 
timber sold and having specialized households deposit this amount in banks. 
People or units having forest rights would be authorized to use these nursery 
funds, which would be used in the same way as the 35-percent reforestation 
funds withheld from commune and brigade forestry income. With actual annual 
sales of 800,000 cu m, the province could withhold a total of 64-80 million 
yuan using the first method and 24-40 million yuan with the second. 


4. We must rely upon the masses and all sectors and raise funds through many 
channels. Some funding can be achieved by having specialized forestry 
households and the masses form partnerships, raise capital and sign contracts 
to develop timber bases, and there is much potential for the substitution of 
labor for capital. Rural savings are fairly substantial, so we must mobilize 
the masses to use their savings for the development of production. The major 
problem today is that policy has not been fully effected, and the masses fear 
there will be changes in policy. Thus we must strengthen propaganda work so 
that the masses truly understand the party's policy, and we must do a good job 
of fixing afforestation contracts and have notary offices verify these 
contracts so that we can dispel the masses’ ideological misgivings. We must 
also mobilize investment by industrial and mining enterprises that use lumber. 
The uniting of factories and teams and factories and households to develo; 
timber bases will serve both to resolve the afforestation funding problem and 
to facilitate gradual integration of forestry, industry and commerce and the 
introduction of directive tree cultivation--such as using close plartirg and 
short cutting cycles for forests producing wood for paper making--so as to 








improve the economic results of afforestation. By using these various 
channels, we could raise 5 to 10 million yuan in funds a year. 


5. We can also use bank loans. The Ministry of Forestry and the Chinese 
Agricultural Bank have issued the Joint Circular Concerning the Granting of 
Forestry Loans so as To Promote Forestry Development, local branches of the 
bDanks have increased loans for forestry and the Fujian Agricultural Bank plans 
to provide 28 million yuan in forestry loans this year. 


In addition, we can also try to attract overseas-Chinese and foreign 
investment for the development of forestry production. This work has yet to 
begin put possesses much potential. 


On the basis of points 1 through 4 above, it is apparent that we could raise 
68-140 million yuan in funds per year, and with the 28 million yuan in 
forestry loans discussed in point 5, the annual total would be 96-168 million. 
So the problem is not that we have no money but rather that we have done our 
work. If we set our minds to developing commercial timber bases, rationally 
employ existing nursery funds and raise funds through many channels, the 
funding problem will not be hard to resolve. 


12431 
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SHANGHAI PROMOTES INFLOW OF FOREIGN CAPITAL 


OW261215 Shanghai WEN HUI BAO in Chinese 23 Apr 85 p 1 


jiext AdsorDing [foreign capital in many ways, sShanghal in the first 
quarter of this year approved 12 contracts on joint ventures and ccopera- 


rc 
- 

r 
+ 
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tive and compensation trade involving t ign capital more than 
two and 1/2 times that in the same period last year. As of now, Shanghai 
has absorbed an aggregate of U.S.$988 million for over 260 projects. 


Since it opened further to the outside world, Shanghai has become one of 
the places where firms of all countries are eager to mat.e investment. 
Among those coming to Shanghai for business talks are internationally 
renowed transnational companies, representatives of big consortiums and 
banks, medium-sized and small enterpreneurs, and government economic and 
trade delegations. To accelerate the inflow pace of foreign capital, 
Shanghai has opened still wider the "window" for incoming foreign capital, 
simplified procedures for approving investment applications, and improved 
the investment climate. There are now 52 joint ventures and 38 cooperative 
projects. They manufacture such commodities as woolen products, synthetic 
fibers, automation instruments and meters, medicines, elevators, plane 
glass, toys, perfoume, telephone equipment, automobiles, motorbikes, 
electronic components of computers, building materials, tourist shoes, 

and offshore oil drilling platforms. A greater variety of enterprises in 
Shanghai are cooperating with foreign businesses. They include both large 
as well as medium-sized and small enterprises, state-run as well as 


neighborhood and rural collective enterprises. 


Some 70 percent of the incoming foreign capitai has been channeled to 


tertiary industries, thus creating conditions for building a multifunctional 


open city. In downtown Shanghai, on its outskirts and in its suburbs, 
many guesthouses, foreign business office buildings, apartments, trade 
centers, exhibition halls, recreation centers, and villas are being built 
r will soon be constructed. Among them, 15 are high rises of over 30 
Stories. [The Hilton Hotel in Jingan District, the branch building of 
lingjiang Hotel, the Ruijin Building, and the Friendship Building are all 
up to international standards. When they are completed and put into 
operation, the problem of boarding and lodging for domestic and foreign 
tourists and businessmen will be solved to a certain extent. 


. . ’ ° . ’ : ) ~~ . " 
Foreign businessmen s interest in Shanghai's primary and secondar industries 


has also increased. Among the projects funded with foreign capital and 
approved this year, industrial projects account for one-half. Most of the 
projects currently under discussion are technology, intensive or export- 
oriented projects. 


CSO: 4006/58/7 








ECONOMIC MANAGEMENT 


SECRETIVE BONUS DISTRIBUTION EXPOSED 
Shenyang LIAONING RIBAO in Chinese 8 Feb 85 p 2 
[Article by Zhi Yan [4160 6056]: "Why Distribute Bonuses Secretly"] 


[Text] The number of units practicing secret bonus distribution has recently 
increased. Among them are state-run enterprises, collective enterprises, 
Stores and schools. They all have a three-point law to be observed: No talk, 
no question and no bonus next month for those who violate the rules. Staff 
members and workers are perplexed by this kind of secret bonus distribution 
although everybody is talking about it. 


Why do they distribute bonuses secretly? 


One of the reasons is "to prevent the occurrence of contradiction and disunity.” 
This reason is really absurd. As the old saying goes, “you cannot wrap fire in 
paper'’--there is no concealing the truth. Although many units practicing secret 
bonuses distribution have meted out terrifying discipline, many staff members 
and workers who do not believe in irregularities let out the secret a few 
hours after they get secret bonuses, resulting in disputes and discontent. 
Even if they had not let out the secret, they still would have been suspicious 
about each other, thus affecting unity. This phenomenon has occurred in many 
units. 


Another reason is to “draw on foreign experience." Using advanced foreign 
experience to serve our purpose is China's policy of opening to the outside 
world. But we must be selective about what to learn. Secret distribution is 

a means used by capitalists. They practice private ownership and use "private 
inoney" for bonuses; therefore, whether distribution is fair or not cannot be 
altered by staff members and workers. In China, a socialist country, enter- 
prises are owned by the whole people and collectives and bonuses are distri- 
buted by the state and collectives; thus, it is necessary to formulate a clear, 
rational distribution plan and dispense rewards openly based on merit. Because 


the nature of ownership is different, automatically copying the distribution 
method used by capitalist bosses is not suitable for the national condition 
in China. It cannot play the role of encouraging the advanced and spurring 


on the backward. Instead, it often dampens the people's enthusiasm. 
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-CONOMIC MANAGEMENT 
NINGXIA PARTY, GOVERNMENT LEADERS AID ENTERPRISES 
OWO51003 Beijing XINHUA Domestic Service in Chinese 08!9 GMT 3 May 85 
[By correspondent Song Liangyi and reporter Zhang ‘iu 
" , “ss . , —.. . “ . , . 
| Text } Yinchuan, 3 May (XINHUA)--Since the beginning of this year, the lead- 


ing cadres of party and government organizations in the Ningxia Hui Autono- 
mous Region have separately visited grass-roots units t nduct investiga 
tion and study and to direct reform in enterprises. 


Some 130 contact points have been set up at grass-roots units by 11 leading 
cadres of party and government organizations and some 120 responsible comrades 
of economic departments in the autonomous region. In this way, the leading 
cadres are becoming familiar with the situatior f certain areas and are 
directing the work at grass-roots units. Li XKuezhi, secretary of the autono- 
mous regional party committee, constantly visits the Yinchuan Nitrogenous 
Fertilizer Plant, his contact point, to monitor its progress in reform. H 
is helping the plant improve the system of the plant director's assumption of 
responsibility for production. He is also help: the plant set up a scien- 
tif management system. He has joined the plant's leading cadres in dividing 
the economic quota, assigned to the plant by the state, into some 1,400 smal! 
quotas; distributed the small quota imong workshops, teams, groups and 
individuals; and implemented a system of economic responsibility in an all- 
round way. Hao Tingzao, deputy secretary of the autonomous regional part: 
committee, and the comrades of the regional department of labor and personne! 
and department of light and textile industries have repeatedly visited the 
newly built Yinchuan Woolen Mill No 2, conducted investigations there, and 
helped the mill formulate a preliminary wage reform plan. Wang Yanxin, vic« 
pl 


° ve rrime nr > has Vi‘ ité d t he 


chairman of the autonomous regional px 
Huanghe Bridge at Zhongning, a key nstruction project, severai times. He 
has helped the construction engineering unit. ¢ tablish and imorove } ivstet} 
of contracted responsibility and strive to complete the bridge 6 month 
ahead of schedule. 
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29 May 1985 


ECONOMIC MANAGEMENT 


GUANGXI CHAIRMAN URGES SPEEDING UP ECONOMIC DEVELOPMENT 
HKO80246 Nanning Guangxi Regional Service in Mandarin 1130 GMT 6 May 85 


[Excerpts] On the morning of 2 May, the leading group of the Guangxi inter- 
national economic and technological cooperation talks held a meeting of 

responsible persons of del-gations from all prefectures, cities, and provincial 
departments and bureaus. 


At the meeting Comrade Wei Chunshu, deputy secrétary of the regional CPC com- 
mittee and chairman of the regional people's government, delivered a speech. 


He demanded that all levels and all departments make concerted efforts to 
meticulously arrange and properly guide this year's economic work so that 
the province's economic development can be close to or catch up with the 
national average level based on tae premise of raising economic efficiency. 


In his speech Comrade Wei Chunshu pointed out that since the beginning of this 
year, there has been a good trend in the province's economic development. On 
the industrial front in particular syncronous growth has been achieved in 
speed and efficiency in the first quarter. The region has basiclly achieved 
the national average growth rate. In agriculture, as a result of implementing 
this year's Document No 1 of the central leadership, the vast number of rural 
cadres and masses have aroused their enthusiasm for developing production 

and new developments have been achieved in rural commodity production and town 
and township enterprises. 


Concerning how to properly and firmly grasp economic work and continue to 
maintain and develop the good trend in industrial production, Comrade Wei 
Chunshu put forth four suggestions: 


1. It is necessary to increase the production of key marketable products. 


2. It is necessary to firmly grasp and arrange the supply of raw and pro- 
cessed materials to ensure the continuous increase in production. 


3. It is necessary to seriously turn losses into profits. 


4. It is necessary to firmly grasp technological transformation. 
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XINJIANG PLANNING CHIEF ON ECONOMIC TASKS 


i Xinjiang Regional Service in Mandarin 1300 GMT 4 May 85 
[Excerpts] In his report to the third session of the sixth Xinjiang Regional 
People's Congress on the draft plan for national economic and social develop- 
ment in the region in 1985, Huang Baozhang, vice chairman of the regional 
people's government and director of the regional planning commission, pointed 
out that the main tasks of this plan are: to further implement the principle 
on invigorating the dumestic economy and opening up to the world; actively 
and steadily to carry out reforms of the economic structure and, under the 
unified arrangements made by the state, make a start on reforming the prices 
ind wages systems; to maintain a certain scale of technological transforma- 
tion and key construction work; under the premise of continually improving 
economic results, to speed up the pace of economic development; to reach the 
11 of ensuring a 7 percent increase in total industrial and agricultural 


output value, and strive for 8 percent; and to attain and exceed the average 


On the main targets of the plan for this year, he said: total industrial 
ind agricultural production should reach 11.1 billion yuan, and efforts 

uld be made to reach 11.43 billion yuan, a rise of 8.5 percent. Invest- 
ment in fixed assets should total 2.03 billion yuan, including 1.69 billion 
investment in capital construction, rise of 10 percent over [word indistinct]. 
Investment in renovation and transformation of local enterprises should total 
34 million yuan, a rise of 9 percent. Total volume of retail sales in 
should 5.96 billion yuan, a rise of 16.5 percent. Total volume of import 
ind export trade should reach 740 million yuan, an increase of 19.4 percent. 


The report also outlined arrangements for finances and credit, social de- 
velopment, and material [word indistinct] work. 

Huans Baozhang pointed out in his report: The economic work tasks this year 
are very arduous. All sectors must devote great effort to promoting eco- 
nomic construction, which is the central task. He demanded that the follow- 
ing tast De ie well 

l. Activel irry out reforms of the planning structure. A central task 

in economi lanning this »ear is to speed up the reform of the planning 


society 














structure, centered on delegating planning management powers, reducing the 
scope of mandatory planning, expanding guidance planning, and bringing into 
further play the role of regulation by market mechanism. 


2. Get a vigorous grasp of economic results and completely shift economic 
work onto the track of concentrating on improving economic results. We 

must speed up the technological transformation of the enterprises and enhance 
their adaptability and competitiveness. 


3. Continue to control the scale of capital construction and do a good job 
in capital construction work, especially regarding large, medium and key 
projects, and the work of putting projects into production. We must strive 
to get projects completed and into production at an early date, to add new 
production capacity. 


4. Strengthen macroeconomic balance and readjustment. We must pay close 
attention to new trends in economic life. While invigorating the economy, 
we must strengthen macroeconomic balance and readjustment, grasp the overall 
situation in economic development, and make all-round arrangement for and 
coordinate work in all respects. 


5. Make a success of the Seventh Five-Year Plan. We must closely integrate 
the work of formulating this plan with attaining the goals of sextupling in- 
dustrial and agricultural output value, reaching a middling or higher posi- 

tion in the whole country, and achieving the quarduplication target 3 years 

ahead of schedule. Thus the Seventh Five-Year Plan should be both encourag- 
ing and also practical and sound. 
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ECONOMIC MANAGEMENT 29 May 1985 


GUIZHOU GOVERNOR ON LEADERSHIP IN ECONOMIC WORK 
HKO40233 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 3 May 85 


[Excerpts] In his work report delivered to the provincial people's congress 
session, Governor Wang Chaowen pointed out: We must go deep into reality, 
study new situations, solve new problems, and tangibly strengthen and improve 
government leadership over economic work, to meet the needs of the new situa- 
tion. 


Wang Chaowen said: There is a correct understanding and a correct attitude 
regarding the State Council's action guidelines for the current reforms. This 
is the first issue to be solved by the government at all levels in the work 

of leading the reforms. Launching reform of the economic structure with 

the focus on the cities is aimed at the establishment of a socialist economic 
Structure with Chinese characteristics and the attainment of national prosper- 
ity and the people's happiness and well-being. We must be unswerving regard- 
ing the general goal and guideline, but cautious in fighting the initial 
battle. In accordance with this demand, we must in practice pay attention 

to handling the following two problems well: 


l. In the policies and measures adopted for invigorating the urban and rural 
economy, we must proceed from the province's realities and must not be in 

too great a hurry. The comrades of the enterprises and the cities must think 
inwards and strive to tap their own potentials for developing production and 
improving results. 


2. Fighting the initial battle with caution does not mean coming to a halt. 

We must take major steps in reform. We must keep clear heads amid the excel- 
lent situation, and also avoid being overcautious. We must resolutely carry 

out reforms that have been accurately identified. 


Wang Chaowen said: In strengthening leadership over reforms, we must strictly 
adhere to discipline. We must clearly understand the harm done by the new 
unhealthy trends and actively work to correct them. 
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SUGGESTIONS ON DEVELOPING GUANGZHOU'S ECONOMY 
Guangzhou GUANGZHOU RIBAO in Chinese 25 Feb 85 p ] 
[Article by Cai Huifang [559] 1920 5364]: "Breaden Our Horizon To See the 


Tertiary Industry--Yu Guangyuan's Suggestions on Devleoping Guangzhou's 
Economy" | 


[Text] Noted economist Yu Guangyuan [0060 0342 6678] recently came to Guangzhou 


from Beijing and held an informal discussion with responsible comrades of 
CPC Committee, Government and departments concerned in Guangzhou City on 


questions of how to develop the tertiary industry and accelerate industrial] and 


agricultural development in Guangzhou. We found some of his views fresh and 
new. 


"Table Economics" 


With y.reat interest, our revered Yu talked about “table economics.” 


He said: Many of our comrades are nearsighted in considering questions. 
are not very good at management. For example, both foreigners and Chinese 
like to drink fresh orange juice. Since its production cost is not high, 
can make a pretty good profit, but it is hard to find in China. There is 
only canned orange juice in Guangzhou. Actually, this thing is not diffi 
There ere fresh oranges in Guangzhou. All we need to do is to squeeze che 
and serve in a glass. They are much more popular than canned orange juice. 
When this practice is popularized, oranges will ! 
farmers will be willing to grow more oranges. 


We should carry out comprehensive utilization of tables and let them bring 
along the development of our agriculture and food industry and serve our 
product competition. Some comrades think that as far as cigarettes, wine 
and fruits are concerned, only foreign products are good. In fact some o! 
our domestic products are good, too. Our restaurant managers fail to pay 
attention to promoting our good products. Our producers should also learn 
how to take advantage of the frent of tables. Foreigners work very hard t: 
promote their products. For instance, they give wide publicity to their own 
products by sending food carts and cabinets with their trademarks on to 
railway stations, airports and restaurants. If our comrades know a littl 
] 


bit about "table economics,’ they would be able to gain double benefits. 
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in ordering of materials for projects, in building of projects, and in 
making preparations for production, until projects are fully completed and 
put into production in fulfillment of a general contracting or a partial 
contracting of the entire processes of construction projects. 


The engineering contractor corporations may go in for contracting of 
transdepartmental and transregional construction tasks. 


The engineering contractor corporations must focus attention on development 
of new technology, improvement of technology, upgrading of the level of 
management and administration, and strivings for enhancement of the actual 
strength of competitiveness. 


4. The establishment of comprehensive development corporations for a 
comprehensive development of urban land and houses, Both the cities 

and the large industrial and mining areas which meet requirements must set 

up step by step such development corporations that operate independently 

and are solely responsible for their own profits or losses, The comprehensive 
development corporations must formulate construction plans for development 
zones in accordance with general urban planning. By inviting public biddings, 
the comprehensive development corporations organize construction of houses 
and basic facilities of municipal administration, public utilities, power 
supply, communication, and building of complete sets of relevant facilities, 
The working funds needed shall be derived from construction hank loans, 

Each established development corporation must enthustastically create 
conditions for making itself an economic entity at the earliest possible 

date. 


The comprehensive development corporations shall implement a compensatory 
transfer and sale of development and construction of land as well as 
construction of houses and engineering facilities. No development fees 
are to be collected from undeveloped land, 


5. Prospecting and designing must develop along the direction of 
businesslike and socialized enterprises, so as to achieve a complete and 
thorough implementation of a responsibility system of economic-technological 
contracts. All prospecting and designing units undertaking tasks must sign 
contracts, collect prospecting and designing fees in accordance with the 
fee-collecting criteria stipulated by the state, implement enterprise 
management, carry out independent accounting, and be solely responsible 

for their own profits or losses. Internally, the prospecting and designing 
units may implement contracting of projects or specialized projects, The 
money awards for the designing personnel shall be linked to the magnitude 

of contributions made, setting no top ceiling and guaranteeing no floor, 

In encouraging the prospecting and designing units to enthusiastically use 
and develop advanced technology, the units that have achieved marked results 
in upgrading the quality of designs, in reducing project costs, in shortening 
construction periods and in improving economic results, shall appropriately 
increase their designing fees or implement profit-sharing in economized 
investments; personnel that have made great contributions shall be given 
special awards; units and individuals that have delayed the pace of designs 
and caused accidents arising from the quality of designs shall have their 
designing fees and bonuses reduced or be given other punishments. 
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The ineering contractor corporations may keep as an enterprise revenue 
the entire economized portion of investments following the implementation 
f a system of responsibility for contract f investments in construction 
projects; the onstruction units may also retain a definite proportional 
percent f r the ¢ nomized porti n of investments. 
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yrmity with their signed contracts that clearly defi 
ind responsibilities of both sides, stipulate provisions 
ties, and guarantee supply of materials; the materials~-and- 
tor corporations may also enter into contracts for supp yf 


1aterials in accordance with the total budgetary at i 
tial to focus attention on a proper administering of the 
p between priority projects and ordinary projects and on 
rdinary projects from pushing out priority projects. There 
iority in supply of materials needed by the priority projects 
The principal materials needed in other projects of construct- 
provided in accordance with supply contracts signed with goods: 
ils supplying units chosen on a selective basis by the project- 


inits or ordered directly from the producing enterprises. 
‘s in planned distribution shall be solved through purchase of 
at negotiated prices, with the factor of increased costs taken 
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nt at the time of drawing up general budgetary estimates fon 


levels contracting and supplying materials and goods for 
truction must gradually become economic entities that possess 
status, implement independent accounting, and are solely 


le for their own profits or losses, and they must also become, step 


principal pattern of organizing supply of materials and good 
construction projects. 


nts of matertals and goods at all levels must take an active 
market's regulative role, strive to organize (including import) 
iterials and goods in acute shortage, and establish retail 

to regulate market needs, 


uilding materials, a general practice shall be the adoption of 
yviting measure for selection of_superior suppliers of material] 
ition of the work of supplying rural areas with house-building 


[The house-building industry and the building-materials industry 
ind establish corporations of their own for sales of building 
nd products needed in construction in villages and small towns, 
it remains necessary to continue bringing into play the role of 
ts of materials and goods in supplying rural areas with 
ling materials. 


of the measures for supply of equipment, In the stage 

the feasibility of construction projects, the project-contracting 

entrust the whole-plant equipment corporations with the task of 

quipment models and making price inquiries, or iy directly 
iaanufacturing plants on model selections and price inquirté 

t equipment corporations must enthusiastically provid 


, 7 - 
ney mM 


} ii] 
1 and information on equipment and technology, and they sh 


nsultative role. After the construction projects have bee 
int a 5-year plan, it ts then permissible to sign agreement 
equipment and to advance the date of prearrangement I 








permanent workers should be recruited, that a labor contract system should 
be positively implemented, and that there should be an increase in the 
prope rtion \ f contract workers. 


14. Implementation of merchandizing of residential houses. All cities of 
large and medium sizes must gradually expand the building of merchandized 
residential houses. Revolving funds for construction shall come from 
construction banks loans, from funds pooled by enterprise units and 

lic agencies, and from various other channels. 


For merchandized residential houses, it is necessary to adopt the measures 
of full-price sales, subsidized sales, or negotiated-price lease, in 
accordance with different situations. In putting up residential houses 

for subsidized sales, units and individuals in great difficulties should be 
taken care of on a priority basis. 


15. Implementation of a measure making local government assume responsibility 
for commandeering of land. As of today, regarding the approved construction 
land, the county and city people's governments shall take unified responsibtlity 
for contracting the use of the various tyres of expenses and the land 

management expenses stipulated in the expenses for commandeering of land 
(referring to “Regulations Governing the Commandeering of Land for State 
Construction"), in order to ensure land for use in construction. 


Construction land in cities shall be used for land development and construction 
after requests have been submitted by the comprehensive development corpora- 
tions or by the land-developing units and after the requests have been 

approved by the examining and approving agencies, 


People's governments of the various provinces and autonomous regions and 
municipalities under the direct jurisdiction of the central authorities 
must formulate this year or next year--in accordance with the "Regulations 
Governing the Commandeering of Land for State Construction" and with the 
relevant provisions of the state--the contracting measures for the costs 
of commandeering land and submit the contracting measures to the State 
Council for the record. 


All projects, central projects or local projects, shall be treated equally 
without discrimination and implemented in accordance with the stipulated 
measures of contracting. 


l6. Reform of the measures for supervising the quality of projects, 

Large and medium-size construction projects of industries and 
communications shall be put under the supervision and inspection of the 
construction units; average civilian projects shall have their engineering 
quality supervised and inspected in accordance with laws and technological 
criteria by the authoritative project-quality supervision and inspection 
agencies established in cities and placed under the leadership of the 

local governments. The supervising and inspecting agencies must implement 
enterprise management and collect a definite supervision and inspection fee 


from the entrusting units. 
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JPRS-CEA-85-049 
FINANCE AND BANKING 29 May 1985 


CREATING FAVORABLE CLIMATE FOR PRICE REFORM 


Beijing CAIMAO JINGJI [FINANCE AND TRADE ECONOMICS] in Chinese No 2, 11 Feb 85 


pp 1-4 


[Article by Zuo Mu [0146 3668] of the State Council's Economic Research 
Center: "We Must Create an Outstanding Atmosphere and Conditions for 
Price Reform"] 


[Text] Whether or not we can smoothly carry out price reform is the key to 
the success of the restructuring of the entire economic system. Price 
reform in the near future will take the path of “combining readjustment with 
delegating authority.” On one hand, readjusting price parity relations 
between important commodities gradually solves the problem of energy 
recources, certain raw and processed materials and nonstaple foods having 
low prices as well as the problem of certain processed industrial products 
having high prices. On the other hand, we must delegate the authority for 
pricing control, increase the authority of localities and key cities to 

set prices, and appropriately increase the price-setting authority of 
enterprises. Delegating the authority for setting prices can better utilize 
market mechanisms, enable prices to flexibility reflect changes in cost and 
changes in the market's supply and demand and help to establish a rational 
pricing system. If the state continues to fix the prices of thousands of 
commodities by itself, no matter how they figure them and no matter how 

they fiddle with the prices, price parity relations will always be difficult 
to balance out. Even if they balance out, it will also be difficult to 

suit the fast-changing market. The pricing system is a dynamic systematic 
project. I feel that the overcentralized authority for price control and 
the stifling overcentralization is an important reason why our price parity 
relations are in a state of confusion. T“herefore, price reform must combine 
readjusted prices and delegating authori.y with leadership and order; these 
two aspects complement each other, and we must work along both lines. 


“Delegating authority” will cause prices to rise and fall. From the viewpoint 
of our experience from the past few years, prices rise a good amount during 
the period after the authority to set the prices of industrial products, 

farm produce and sideline products and aquatics products that are in great 
demand has been delegated to lower levels, but after a while these prices 
stabilize and a lowering trend occurs. Following the lead of Guangdong 
Province, the prices of consumer goods from country fair trade in Liaoning 
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cgitterence Detween the procucer price anc tne etail price in general 
from 6 to 8 ercent. Taken together, these methods nave caused furnitur 
rice to rise D a iarge amount. Because the price nixes are §s& great 
and the timing is inappropriate, the growing feeling of insecurity an 
the eopie has causec a rush to purchase. In price retorm, if costs actuai 
rise, turniture prices can also rise a little, however we must adopt a 
cautious attitude for great increases in prortit Margins. we must cause 
rice hikes t pe consistent with the requirements of price reforn, reve 
all sides from driving up prices and all sides from disturbing ea ther 
This relates to a theoretical problem and a problem of understanding, that 
is under the conditions of a planned commodity economy, commodity pric 
annot be determined completely by supply and demand. Determining prices 
completely by supply and demand will cause prices to express value in a 
circuitous fashion. This is a spontaneous form of realizing the iaw ol 
value. These forms will cause price fluctuations and great increases and 
decreases in production and will be detrimental to the interests of consumer 
ind producers. Thus, the price control structure toward important products 
that affect the national economy and the standard of living of the peopie, 
on the basis of calculating labor consumption and materials consumption, 
must set prices directly by combining resources and conditions with the 
supply and demand situation or must regulate the degree by which pric: 
float. This is a conscious way to realize the law of value. ConsciousLly 
realizing the law of value can avoid great increases and decreases in produc- 
tion, ensure the proportionate development of production and guarantee the 
interests of consumers. It is just as I said above, a little bit of spon- 
taneity is nothing to be afraid of in pricing and in the market; we must 
rely mainly on a spontaneous form in order to realize the law of value Some 
people see a lack of a supply of certain commodities on the market, and 
they then hoard and speculate, drive up prices and seek exorbitant protits. 
[This is not getting rich by relying on labor and relying on improved 
management and administration and none of this is allowed in our socialist 
market. n order to create a stable environment for price reform, we must 
uphold the following point: we must mainly rely on the conscious readjustment 
{ prices in order to realize the law of value, i.e., we must carry out 
mnand-style pricing or have prices that float to a certain extent for 
important products that are related to the national economy and the standard 
tf living of the people. Both command pricing and floating prices must 
msider changes in the market's supply and demand. However, planned pric 
must both reflect the requirements of the law of value and must be restricts 
by basic socialist economic laws and by the law of proportionate and planned 
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lopment, and they must not be completely adjusted spontaneously by) 
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S$ s0-Cc: supply and demand pricing.” 


We must achieve an overall balance and consciously submit to an ov 
C« 
verall and macroeconomic balance is an important condition for 
r ing tne verall level of prices and thus is an important ndit 
thly developing price reform. For the past 2 years, not onl 
ice of economic development been rapid but the basic proportionat« 

































- . " - > , 4 ‘yr ] > TY . TY ’ > ? on . 
reiaClonsnilps Nave iis peen normal ind mom! result lave been fairly 


] ine rate f increase has been at it the ime tor social uCpul 
ilue, gr value f industrial and agricultural output, national revenue 
and financial revenue », and this indicates that we have made new idvancements 
in achieving a comprehensive macroeconomic balance. However, a few new 


ropiems Nave ilso appeare 1, From the viewpoint of stabilizing the market 


. ; . ] , . ; : : - } —_ . - ; rn 
ii Ooncroiiing Che leve i ‘ I pri CO, it iS WOrtn Pay iil: attention CO Cne 
; ] Trying r . 
L LLOW LIE Trew yO1INTS: 


: l. There is a problem with the cale of capital construction. In the past 
years, capital construction allocations within the budget have already 
decreased to a great degree: their proportion of annual financial revenue 
na decreased from 4U.4 percent in L9/9 ¢t £9.0 percent in 19383. However, 
there has been a large increase in the funds raised by regions and depart- 
ments themselves and in bank credit investment. For example, in 1983, social 
fixed assets investment increaseu 14.1 percent, higher than the 10.2 percent 
increase in gross value of industrial and agricultural output, higher than 
the 9 percent increase in national revenue and even higher than the increase 
f the three great materials, i.e., steel, lumber and cement. This has 
used the probiem OL a nortage Of raw ind pros essed materials. With a 
shortage of raw and processed materials, it is also difficult to control 


their prices. Moreover, the inappropriate scale of ipital construction 


has extended the pel Lod ] nstruction.,. knterprises under construction 
annot immediately produce products, currency cannot be withdrawn from 
irculation and thi is not beneticial t 1 stable market. 


5 ome mrades feel that as long as we have the money for construction, why 
there a need for control? Certainly it is a good thing when a large 
mount of funds are raised and there 1 in increase in bank loans. Yet 
it should also be pointed out that raising funds for construction must also 
b. mprehensively balanced with materials, and materials must be guaranteed. 
lt materials are ve! ncentrated in ipital ynstruction and if this exceeds 
e rate f increas¢ f important material that in be supplied in a given 
il then there Wliil Dé l seCVer©rt nortaye yf materials ind prices will be 
instabile. [Therefore, the self-raised funds and credit funds used in capital 
ruction investment must not exceed the planned ontrol targets and 


Ina increas with regard (f trie lirection of investment, we must 


i] { icé Chie nasil n ti Le [ Logi] i| transtormations ol 
ing enterpris« ind on nstruction that Iprove and expands. Wi 
must d ir utmost t i id using fund t much in those new construction 
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FINANCE AND BANKING 29 May 1985 


STUDY OF THEORY OF PRICE REFORM STRESSED 
Beijing CAIMO JINGJI [FINANCE AND TRADE ECONOMICS] in Chinese No 3, 11 Mar 85 
p ll 


[Article by Xue Mugqiao [5641 2550 2890]: "Strengthen Study of the Theory of 


7) 


Price Reform’ | 


[Text] Price reform must be handled in accord with economic laws. Reasonable 
prices that reflect objective economic laws are the most effective means 

of adjusting the economy and are an important condition for ensuring that 

the national economy is stimulated and not chaotic. Theretore, we encourage 
the study of both socialist price theory and actual probl: is. 


Since 1949, China has achieved great success in price work. China's prices 
are the most stable in the world, and even if prices rise in the next few 
years, the rate of increase will still be smaller than in most countries. 
Fairly stable prices play a positive role in ensuring the regular operation 
of the national economy and in safeguarding the standard of living of the 
people. Yet many people have a one-sided understanding of the party's 
policies for fundamentally stabilizing and rationally adjusting commodities 
prices. They think that stable prices mean frozen prices and do not under- 
Stand that in economic development, prices must be adjusted up or down in 
line with changes in the costs of different commodities and changes in the 
market's supply and demand. During the 10 years of chaos, prices remained 
frozen for a long time, the prices of many products deviated from their 
value and price relations were even more unreasonable. [This has caused great 
difficulty for the adjustment of our prices at the present time. In fact, 
the adjustment of prices is not as frightening as people imagine. For 
example, a decision was unable to be made for a few years concerning the 
adjustment of the prices of cotton cloth and cloth made from syntheti« 
fibers: in 1983, there was a large-scale restructuring, and the result 
after increases and decreases in prices was that ration cards were n 
longer necessary for cotton, there was an increase in the production and 
sales of cloth made from synthetic fibers, and this has been well received 
by the people. We can make a breakthrough becauss f price adjustment a 
so teach people to understand the importanc: tf adjusting prices. let 
some theoreticians do not do things this way, and some business department: 
still one-sidedly give publicity to stable prices and avoid the subject of 
price adjustment. Certainly, many people are scared of price adjustments, 
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i products piays a very sensitive role in regulating 
[he parity of agricultural products represents 
ip in the purchasing prices between grain and 
staple food products. The parity of agricultural 
with the grain price as the center. A rational 
gucts is onducive to the development of agricul- 
onate manner, correctly solving the contradictions 
of items in fighting for land, labor and fertilizers 
to fulfilling agricultural production plans and 
the parity between grain and live hogs for example, 
ates from the normal ratio, then the earnings from 
h higher than from hog-raising, thus the enthusiasm 
asants in raising hogs will decline At present 
ficulties in buying meat has surfaced in some parts 
{f the irrational parity between hogs and grain. 
etween grain and live hog, the peasants felt that it 
e hogs and that they should raise fewer hogs and 
ult the number of hogs procured dropped, thereby 
rk supply in cities and towns. 
products is equally important. lhe products used 
of industrial products are mainly those industria] 
in the spheres of production and consumption, such 
at can be mutually substituted, machine-made products 
spare parts and whole machines that mutually 
ind electric power and consumer goods in genera] 
umer goods and so fort! A rational parity of 
help develop various kinds of industrial products 
nate way, fully utilize natural resources, readjust 
correct] side consumption and encourage conserva- 
itutes For example, it is more economical for con- 
lothes than to have them made in a tailor sho; How- 
accustomed to buying readymade clothes and are 
to have them tailored. This is not too reasonabl: 
ial effectiveness and personal benefit because th 
ves more expense lo guide consumers to buy 
elop tactory production of clothes with better 
te may set an adequately low price for readymade 
for ta red clothes relatively higher, this way 
t I i. Da rit I jumpers ¢ buy readymads 
is that in processing industrial departments, th 
parts and whole machines is a] very important. 
i spare parts is equal t r iower tha Lhe price 
the price for spare part et t igh, it will 
the whole machine ¢t roduce spare parts itself, 
t aiized prod 1; on the othez hand, if 
is t w, it will create panic buying of spare 
ve fact themselves thus affecting normal repaiz 
re. t ievelop these pr ct a4 proportionate 
tat rationally formulate the parity between 
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Made Tremendous Progress Last Year; Premium Income Increased Markedly 


Scope of Services Expanded Rapidly, Funtional Role Has Been Given Further 
Play and Economic Results Improved Notably™”/ 

i al ~ . 
jiex{/ The reporters have learned from the provincial insurance work con 


ference just concluded that the insurance business in our province improv: 
both in economic and social results last year after going through determined 
and energetic development. 
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AND BANKING 


URANCE BUSINESS REPORTED THRIVING 


JILIN RIBAO in Chinese 


Growth Reported 
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JPRS-CEA-35-049 
an mieeree 29 May 1985 


ROLE OF INSURANCE IN ECONOMIC REFORM 
Taiyuan SHANXI RIBAO in Chinese 17 Feb 85 p 2 


\Text] Upholding service to the people and production, and expanding its 
scope of operations in accordance with local conditions, our province's 
insurance industry succeeded in opening up a new phase last year. Income 
from insurance premiums reached a historic high and exceeded that of 1983 
by 52 percent. 


As the insurance industry grows, so do the economic responsibilities of 
insurance companies. The total value of insured assets in the province 
mounted to 13 billion yuan, an increase of 52 percent over 1983, and 
constituted 40 percent of al! fixed and circulating capital. The insurance 
industry last year handled 8,442 claims for compensation and paid out 19.57 
nillion yuan in damages. Because of the economic compensation it provides, 
the insurance industry plays an important part in ensuring the continuation 
f social reproduction and stabilizing people‘'s livelihood. Assorted taxes 
iid by the industry reached 3.18 million yuan, up 32.46 percent over 1983. 
iability reserves withdrawn and deposited rose 73 percent from 8.21 million 
yuan in 1983 to 18.47 million yuan. 


The thrust of the industry last year was the consolidation and development 

f enterprise property insurance and automobile insurance. With regard to 
existing policyholders, we were quick to contact them, solve their problems 
and renew their coverage ahead of time. As for new policyholders, we lost no 
time in getting to know their production and business conditions. We als: 
made sure that flourishing enterprises did not miss any opportunity to expand 
their operations. 


We also paid attention to the launching of new kinds of insurance, eg., rail- 
id freight insurance and private tourist accidental injury and Liability 
insurance. In addition, we started six other types of insurance on a trial 
basis, including wheat field fire insurance, milk cow insurance and fish 


ture insurance. 


=. 
ce 


ook great pains to do a good job in disaster prevention and compensation, 
nducting disaster prevention publicity and safety inspections to eliminate 
len hazards. In conjunction with the flood prevention, fire service and 
eteorological agencies, the Pingyaozhi Company carried out an intensive 
ection of 45 units in the rainy season, discovered 32 hidden hazards and 
e 15 modification proposals. In this way, accidents were prevented. In 
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Ul) \NNOUNCES LOAN ONTRACT REGULATIONS 
G RIBAO in Chinese 9 Mar 85 p 2 
° a } 7 } ! 7 ) + 
t - Cate LOoOUNnCILI recently reieased the "Loan LONCTTat t at \ if 
ied a circular demanding compliance by all people's governme: 
ces, tonomous regions and municipalities and all de tments 
S| inder the State Council. in 
‘1 4 
eguiations, the document says, were formulate strengthen the } 
credi unds, improve the efficien hich fund ' ie 
itimate rights and interests of partie i loan contract 
execution ol ie tate's credit plan. 
" stipulates that: 
t must be in writing. It must be signed b lega 
f the contracting parties or by people authoriz i 
¢ f i] representatives, ind stamped with the ial 
1e \fter it is signed in accordance wit! ( » tl 
L¢ lly binding. Both ntracting parti lust sti 
isi in the ntract and fulfill thei yb ] t 
in, an enterprise or institution (he 
lective wned or owned by the whole peo} 
( it Ciny lust nave funds it a rat { 
. l, i ive marke iD Lé in usable good » mater! 
' r 1 ( btor defaults on the ; 
reafter referred t is creditor) h t 
, materia in t ised by the debtor t 
t ft i! 
2 . l in l@ pri 








The creditor is authorized to inspect and supervise the way the loan is used, 
and familiarize itself with the debtor's plan execution, management and 
operations, financial activities and goods kept in stock. The debtor shall 
make available relevant reports and data on its plan, statistics and financial! 
account ing ° 


The "Regulations" spell out the responsibilities a contracting party incur 
for breaking the contract: in the event that the debtor fails to use the 
‘oan as specified in the contract, the creditor may demand that the loan be 
repaid either in part or in full, and impose a fine on that part of the loan 
which has been misused, the amount of which shall depend on the interest 
rates of the bank. In serious cases, the bank may suspend new loan payments 
within a specified period. 


When the use of a loan results in wastes and losses or when it is used for 
illegal purposes, the creditor shall recover the loan, including principal 
and interest. Agencies concerned shall investigate the administrative and 
economic responsibility of parties directly involved. In serious cases, the 
judicial authorities may be asked to determine. criminal responsibility. 


When a loan results in wastes or losses owing to a dereliction of duty on the 
part of the employees of a bank or credit cooperative, or when a loan is used 
by said employees for illegal purposes, an investigation shall be carried out 
to determine administrative and economic responsibility. In serious cases, 
the judicial authorities may be asked to determine criminal responsibility. 


The "Regulations" are to go into effect on 1 April 1985. It will be aplicabl« 
to loan contracts between, on the one hand, enterprises and institutions owned 
by collectives or the whole people, which adopt independent economic accounting 
and, on the other, banks and credit cooperatives. It can also be used as a 
reference in the drawing up of loan contracts between individuals in towns and 
rural areas and banks and cooperatives. 


12951 
CSO: 4006/533 
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rban economic structural reform favors the invigoration of enterprises ir 
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tween the city and village enterprises will be more acute when the city 
enterprises beccme enlivened. The promotion of cooperation between the cit’ 
ind village enterprises will help solve the contradiction in this regard ar 
enable both sides io develop and improve. For village and town enter- 
ises, cooperation means the acquisition of technologies, capital, and 
equipment from city enterprises. For city enterprises, not only will it hells 
solve difficulties of shortages of labor and factory buildings, but als 
help expand productive force, and enable the city enterprises to concentrate 
on the development of high-grade, precision, and advanced products. In this 
way, both sides would be able to raise their level of specialized production 
ability, reduce production costs, upgrade product quality, and increase 
productivity. 


.* 
. 
iG 


r 
’ 


a | 


Cooperation between the city and village enterprises may take various forms. 
One form is the division of labor according to work process. Village and 
town enterprises produce spare parts and accessories, and city enterprises 
assemble them. Village and town enterprises deal in rough processing, and 
city enterprises deal in fine processing. Another form is the division of 
labor according to product variety. Village and town enterprises manufac- 
ture ordinary products, and city enterprises manufacture high-grade, pre- 
cision, and advanced products. Cooperation may also take the form of setting 
up joint ventures or transferring technical know-how. 


To promote cooperation between the city and village, the city should reserve 
enough space for the operation of village and town enterprises. When expand- 
ing into the rural areas, city enterprises should pay attention to the pro- 
tection of ecology and avoid shifting the problem of pollution to the rural 
areas. 


3. Take the Road of Internal UCxpansion and Reproduction 


Last year, the value of tie province's village and town enterprises’ output 
was more than 6 billion yuan higher than in 1983. A considerable part of the 
increase was due to the setting up of new factories and shops and external 
expansion of production. Under certain conditions, this is necessary. Now, 
in areas where village and town enterprises have reached some dimension, 

they should shift their focus from external expansion of production to inter- 
nal expansion of production. Particularly under the current situation of! 
acute shortages in construction capital and the ‘ight control of credit by 
the banks, new construction projects should be curtailed so that more capital 
will be available for internal expansion of production, and so that greater 
economic results can be achieved with relatively limited investment. 
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JPRS-CEA-85-049 
29 May 1985 
CONSTRUCTION 


CHONGQING IMPROVES TRANSPORTATION FACILITIES 
OW110842 Beijing XINHUA in English 0744 GMT 11 May 85 


[Text] Chongqing, 10 May (XINHUA)--China’s first public transport conveyor is 
now being built in mountainous Chongqing, China's most populous city. 


Scheduled for completion at the end of this year, it will carry 40 people at 
a time up a mountain to the city's commercial center, city officials said. 
People now have to ascend 200 steps snaking upward on a mountain siope to 
reach the area. 


Chongqing, with a popblation of well over 13 million, is the largest indus- 
trial and business center in southwest China. It is now pioneering the na- 


ton’s urban economic reform under the guidance of the State Council. 


Steep, winding streets are now a handicap to the city's economic growth, of- 
ficials said. 


The conveyor is one of the ten transport projects being built to boost the 
city's economic growth. These will cost 457 million yuan. 


Work will begin soon on a 1,0/0-meter passenger cablewey across the Yangtze 
River, It will carry 30,000 people per day. 


Construction of a new bridge across the Jailing River separating three urban 
districts will begin soon. 


A bridge across the Yangtze was opendd five years ago. 


Other projects include roads, an airport, overpasses and traffic tunnels, of- 
ticaas said. 


Construction of an all-weather airport will start soon in Jiangbei County ad- 
ministered by Chongqing. 


It will be equipped with updated facilities to accommodate Boeing 70/7 and /4/7 
airliners. The airport, costing 260 million yuan, is expected to open in 198/. 
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. [TY DEVFLOPS COMMODITY PRODUCTION 
inan DAZHONG RIBAO in Chinese 17 Apr 85 p 1 
ingdao City has six counties and one district on it ut 
pulati > million, 7.9 million mu of farmland, ie 2. 
l l ireas, beaches and water areas, and some 1,400 oO! 
, 1. addition, with the support of economic and technical 
opened coastal cities, it has very favorableé nditions for 
modity production and realizing an economic great leap 
; last year's inspection tour in Qingdao, Comrade Hu Yaoban 
.Ointed out that areas on the outskirts of Qingda it’ oul 
ocus their work on the service of the open-door policy, 
rade and export, tourism and the people's lives. The city | 
and government hold that the principle of the "four services’ 
for the suburban peasants a wide road leading to “comparative 
tate. It is a wide road to promote the common prosperit 
rural areas and to establish a new type of industry-agricultur 
ns, and an important measure for suburban areas to achieve the 
al at an early date. Therefore, all the counties, distri 
1ips mobilized the people ideologically, and organized them t 
ir items into the city--farm and sideline products, export 
3, Surplus Laborers, and surplus funds. They also formulaté 
ins and measures in order to carry out the "four imports" 
ly. ) Focusing on export trade and city consumption, the 
relops rural industries emphasizing farm product processin 
t year, 4,/6/ township enterprises have been set up in th it 
et increa iy f near! 600,000. More than 3,200 enterpri 
d industry, whi witnessed the greatest devel ent 
, the ilue of export commodities of various catcgories pr 
inti¢ iT one district to foreign trade department 
th 200 million yuan, and the total income of t hi 
hed 1.8/7 bil n yuan, amounting to 65 percent of the 
Az] value. ) Aiming at satisfving the ler t 
rks , the developed forestry, | tock bre ing a 
. used ti e eak links, and strived t incre 
res live products. ince ist year, the 
i e reducé rraia areas by 400, 000 | 
used them for melon, fruit and vegetable 
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SURCHARGES ON MOTOR VEHICLES--Beijing, 26 Apr (XINHUA)--In order to have 

a constant and steady source of funds for highway construction, the State 
Council has decided that beginning 1 May, motor vehicle surcharges will 

be levied on motor vehicles buvers, including individuals, organizations, 
state organs, and army units. The surcharge is 10 percent of the selling 
price on vehicles produced or assembled in China (excluding vehicles drawn 
by humans or animals and bicycles,.. This surcharge will be collected by 

the factories. The surcharge is 15 percent of the after-tariff and after- 
appreciation-tax price on imported vehicles, to be collected by the customs. 
All income from the motor vehicle surcharges will go to the state highway 
development funds. The use of the funds will be arranged by the Ministry 

of Communications in accordance with relevant state regulations. On 

2 April, the State Council issued a circular on promulgating the "Procedures 
for the Collection of Motor Vehicle Surcharges." The circular pointed out: 
Accelerating highway construction is of great significance to easing 
strained transport and speeding up China's four modernizations. All 
localities and departments should seriously implement the "Procedures for 
the Collection of Motor Vehicle Surcharges." [Text] [Beijing XINHUA 
Domestic Service in Chinese 1158 GMT 26 Apr 85] 
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REIGN TRADE AND INVESTMENT 
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1984 DIRECT FOREIGN INVESTMENT EXCEEDED LOANS 
HK150750 Beijing GUOJI SHANGBAD in Chinese 4 Apr 85 p l 


[Report by Liu Shulong [0491 2885 7127] and Zhang Shixiang [1728 0013 3276): 
"China's Absorption of Direct Foreign Investment Last Year Exceeded 
Foreign Loans" ] 


[Text] According to statistics provided by the Ministry of Foreign 
Economic Relations and Trade, there has been a relatively great increase 
in the amount of foreign investment our country has utilized. Last year 
the amount of funds that foreign businessmen directly invested in our 
country for the first tire exceeded our foreign loans. 


Last year, the total value of new agreements and contracts on direct 
investment that our country signed with foreign businessmen was $2,874 
million, and the actual amount of investment that we utilized was $1, 381 
million, both an increase of 50 percent over 1983. In this area, invest- 
ment in enterprises with joint Chinese and foreign investment increased 
the quickest. The value of the newly signed contracts on joint Chinese 
and foreign investment was $1,067 million, an increase of 466 percent. 

The value of newly signed agreements on projects of Chinese and foreign 
business cooperation was $1,484 million, an increase of 195 percent over 
1983. The foreign investment that was utilized for Chinese and foreign 
joint efforts in prospecting that was made by foreign businessmen in their 
sole proprietor enterprises in China and that was involved in compensation 
trade and other areas also increased to some extent. Enterprises with 
joint Chinese and foreign investment are one of the typical methods for 
international economic and technological cooperation, and are also the 
major method that our government time and again has advocated in its work 
of utilizing foreign capital. Through the 5 years of exploration and practice 
since the NPC Standing Committee published the Law on Enterprises With 
Joint Chinese and Foreign Investment in July 1979, by 1984 these enter- 
prises had greatly developed. In 1984 approval was given for the estab- 
lishment of 741 joint-investment enterprises, in which foreign investors 
had to invest more than $1 billion in accordance with the terms on the 
investment proportion stipulated by the relevant contracts. Thus during 
the 6 years we established a total of 931 enterprises, which are spread 
throughout the 27 provinces, autonomous regions, and municipalities in 

our country. We can say that through 6 years of work, enterprises of joint 
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cooperation opened solemnly in the beautiful cit iilin yesterday 
afternoon. 


‘ _— ‘ .* ™ " ‘ . . ’ 
At 1730 yesterday, wher, Wang Rongzhen, vice clairm f the regional people 
government, announced the opening of the langxi international talks on 
economic and technological cooperation, the participants burst into 


thunderous applause and firecrackers were set off to mark the occasion. 
Regional party and government leaders Wei Chunshu and Huang Yun and membe 


of the leading group of the talks attended the opening ceremony. 


> 


At the opening ceremony, Wei Chunshu, deputy secrecary of the regional 


CPC committee and chairman of the regional people's government, delivered 


an enthusiastic speech. 


Wei Chunshu said that opening up to the outside world and enlivening the 


domestic economy is China's long-term policy. In order to invigorate 


Guangxi and speed up overall economic development in the region, we will 


resolutely implement the policy of opening up to the outside world and 
enlivening the domestic economy, vigorously strengthen economic and 
technological cooperation with foreign countries, actively use foreign 
funds, and bring in advanced technology and management methods. It is 
precisely for this purpose that the Guangxi international talks on eco 
and technological cooperation are being held. 


Wei Chunshu said that the Guangxi Autonomous Region is the only coastal 
region of che five autonomous regions in China. ie region is close t 
Hong Kong and Macao and has abundant natural resources. The state has 
given preferential treatment to the autonomous region of minority 


nationalities in developing its foreign trade. Beihai City’s (Hanfangchen) 


port has already been opened to the world. Therefore, Guangxi provides 
a good investment environment and good prospect f cooperation in economic 
and technological exploitation and construction. We incerely hope that 


people from industrial, commercial, and financial circles in foreign 
countries and Hong Kong and Nacao will carry out long-term cooperation 
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REVITALIZING WUXI--Xue Mugiao and more than 20 of our country's noted 
economic specialists and scholars and scme 50 leading persons of the State 
Council, Jiangsu Province, Shanghai Economic Zone, and Nanjing, Suzhou, 
Changzhou, and Nantong cities were invited to attend a strategic consulta- 
tive meeting on the economic and social development of Wuxi City which 

was held at a site near Taihu today. The meeting is to discuss the great 
plan for revitalizing Wuxi City. Wuxi is an ancient city in southern 
Jiangsu. “ational industry developed as early as the beginning of this 
century and was one of our country’s four major rice supplying markets. 
It was nicknamed Little Shanghai. Now Wuxi City has been approved by the 
State Council ne of the 13 large cities and named a zone for opening 
to the outside world. The convocation of this consultative meet ng is to 
cope with the new situation of opening to the outside world and formulate 
practical plan for its economic development. [Text] [Nanjing Jiangsu 
Provincial Service in Mandarin 1100 GMT 20 Apr 85] 


GUANGXI INTERNATIONAL COOPERATION TALKS--Since the opening of the Guangxi 
international economic and technological cooperation talks in the Guilin 
(Yonghu) Hotel, some 600 foreign businessmen and Hong Kong and Macao 
compatriots from 15 countries and regions, including Britain, Japan, the 
United States, Canada, the Federal Republic of Germany, Hong Kong, and 
Macao, and the delegations of all prefectures and cities in Guangxi Region 
have conducted extensive contacts. Representatives from various parties 
have held talks on 173 items and contracts or agreements on 1/7 items have 
been siensd. The total amount of investment has reached 160 million yuan. 
[Summary] [Nanning Guangxi Regional Service in Mandarin 1130 GMT 30 Apr 85] 


JAPANESE DELEGATION IN JILIN--At the invitation of the Jilin provincial 
international economic and technological development company and the 

Jilin provincial second light industrial department, an ll-menber Japanese 
nomic groups, including the (XAiacang) Trading 


~* \4} 


delegation composed of six e 
Corporation, visited Changchun for scien tific and technological exchanges 


and for trade talks from 24 to 26 April. [Summary | [Changchun Jilin 


Provincial Service in Mandarin 2200 GMT 27 Apr 85] 


HETLONGJLANG GETS WORLD BANK LOAN--The World Bank has granted $8.5 million 
in loans to Suihua, Beian, Shangzhi, Boli, Nehe, Keshan, Hailun, Fujin, 


Ningan, and Binxian Countii in order to help them carry out public health 
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YPECIAL ECONOMIC ZONES 


FINANCIAL WORK OF SEZ'S DISCUSSED 
Beijing NONGCUN JINRONG /RURAL FINANCE/ in Chinese No 21, 1 Nov 84 pp 2-3 


/Commentary: "Actively Do Financial Work of Special Economic Zones /SEZs/ and 
Upen Coastal Cities"/ 


/Text/ In order to implement the policy of opening up to the outside world 

and stimulating the domestic economy, after China established SEZs in four 

coastal cities such as Shenzhen and Xiamen, the central government decided to 
further open up 14 coastal cities. This is another important policy decision 

of the CPC Central Committee for establishing socialism with Chinese character- 
istics, vigoruvusly reforming, having a flourishing economy, realizing the four 
odernizations and vitalizing the People's Republic. 


In order to build a strong socialist nation with Chinese characteristics, under 
the guidance of the policy of opening up to the outside world and stimulating 
the domestic economy, we must enter into socialist construction with one heart 
ind mind and continually raise productivity and economic results. Under the 
leadership of the CPC Central Committee, China's first SEZ, Shenzhen, earnestly 
implemented the party's plans and policies and actively imported foreign capital 
ind advanced technology and equipment. Through the joint efforts of all the 
people of Shenzhen, within 2 to 3 years an open city which achieved heartening 
ind outstanding results began to take shape. At the beginning of this year, 
Comrade Deng Xiaoping inspected Shenzhen and pointed out in hie dedication that: 
"Shenzhen's development and experience proves that our policies for establishing 
in SEZ are absolutely correct.’ Comrade Hu Yaobang required that the work of 
SEZs “be handled specially for special matters and new matters, that the view- 
point not change and that the methods be completely new." The spirit of these 
important directives of the central government's leading comrades enhances 
SEZs and the newly-opened coastal cities, brings in new things from abroad and 
consolidates domestically, strives to develop production and construction, 

yllows the direction of the central government's directives and leads us to 


stride proudly ahead. 


[The development of the production and construction of open coastal cities is 
inseparable from the merging of funds and work support of financial departwents. 
Shenzhen's Deputy Mayor Zhen /3914/ stated that in developing the SEZ's produc 
tion and construction, it is most important to competently use bank loans. 

Bank loans are borrowed and repaid in continuous cycles, and they are much more 
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management situations, we must actively support enterprises in carrying out 
technological transformation, spread advanced management experience and improve 
management and administration. 


Third, we must master management strategies and accelerate the turnover of 
funds. We must reform banks from an administration model to a management model 
and run a true economic entity. Thus, we must strive to organize funds, offer 
every type of savings, develop credit work and expand the sources of funds. 

We must study the changing laws for all types of savings and loans, review them 
at regular intervals, utilize credit funds in a planned way and continually 
improve the turnover of funds. We must further improve planning word, adapt it 
to the new situation of bank and credit union system reform, thoroughly exploit 
potential, improve efficiency, open up financial resources and be adept at 
devising strategies. In comprehending loans, we must act according to our 
capabilities and strive to work our hardest. 


Fourth, we must seriously enforce economic accounting and stress economic 
results. Agricultural banks at every level in implementing enterprise manage- 
ment must calculate the cost of savings, calculate the profits and losses from 
savings and loans and calculate business profits, draw up a business management 
plan and a comprehensive development plan, start out in the near future, take 

a long-term view, master management strategies and continuously improve manage- 
ment and administration. 


Fifth, we must take the lead in reform. The overall requirements of bank 

reform are: to earnestly implement the party's line, principles and pdlicies 
Since the 3d Plenum of the llth CPC Central Committee, invigorate rural finances 
and help promote the comprehensive development of the rural economy. Banks 

must implement enterprise management, strictly enforce economic accounting and 
truly run agricultural banks as an economic entity. We must establish a strict 
system of personal responsibility, implement the principle of compensation 
according to labor and break through the situaiton of eating from the "big 
common pot." 


Currently, the driving force of reform is already sweeping across this great 
nation and the high tide of bank reform is already upon us. We hope that the 
agricultural banks of SEZs and open cities keep in step with the situation, 
vigorously reform, and in supporting production, construction and bank reforms, 
ride in the forefront of the entire country. 


12437 
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SPECIAL ECONOMIC ZONES 


REGULATION BY MARKET MECHANISM IN SPECIAL ZONES 
HK290909 Fuzhou ZHONGGUO JINGJI WENTI in Chinese No 1, 20 Jan 85 pp 13-16 


[Article by Xu Jinshui [1776 6855 3055]: "On Regulation by Market Mechanism 
Practiced in Special Zones Under the Guidance of Macroeconomic Planning" ] 


[Text] In their economic activities, the special zones should practice 
regulation by market mechanism under the guidance of state macroeconomic 
planning because this is determined by the specific characteristics of 

the ownership structure of the special zones and by the objective economic 
laws resulting therefrom. I shall explore the issue in this article. 


What pattern a special zone adopts for its management structure depends 

on the objective economic conditions, namely, the ownership structure of 
the special zone. Viewed from their ownership structure, ours are special 
economic zones in which state capitalist economy is predominant and which 
maintain diverse economic sectors. Judged from the current trends of 
economic development in our special zones, the proportion of the state 
capitalist economic sector will still be increasingly predominant. 
Naturally, there are always certain elements of the state, collective, and 
individual sectors of the economy in the special zones, where the socialist 
State sector still plays a leading role. However, judged from their shares, 
neither the state nor the collective sector will, or will be able to, 

hold a predominant position. That is to say, their proportions in the 
economies of the special zones will not and should not be too large. 
Otherwise, it wili run counter to the strategic macroeconomic objective 

of establishing the special economic zones. Take for example Shenzhen 
Special Economic Zone, where the state capitalist sector accounts for some 
50 percent of the economy. Up to the end of 1983, the output value of the 
State capitalist enterprises accounted for 51 percent of the total 
industrial output value and foreign funds 30 percent of the total capital 
construction funds. These proportions are even larger in Shekou industrial 
district. Up to the end of 1983, the state capitalist sector accounted 

for 81.43 percent of the economy, the state sector only 18.56 percent, and 
the collective sector a mere 0.01 percent. These figures show that the 
State capitalist sector of the economy has become predominant in the economy 
of the special zone as a whole. This is a basic characteristic of the 
ownership structure of the special zones. 
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lay their roles. The basic laws governing the socialist 
, the \ yverning planned development of the national economy, 
italist laws on surplus value, competition, and average prot 
t on Simultaneously play their roles in the economies of the 
l zones but are also restricted by socialist economic planning an 
ted b 1e market law so that the state capitalist economic relati 
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vecific characteristic of the ownership structure of the 
nes th their management structure must be different rol it 
Yther parts of the country, that is, it should “break i 
tin ructure.'' But how should it “break away?’ he re 
ent vie on this issue. I think the management structure of the 
l zones must practice regulation by market mechanism under the 
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economy is predominant in the economies 
nomies of the special zones are closely bound 
ital and market. The equipment, technology, 

he special zones are primarily imported from 
the international market. For example, the proportion of imported goods 
is very large in Shenzhen Special Economic Zone. In 1983 imported steel 
products accounted for 66 percent of the total demand, imported logs 87 
percent, and imported cement 47.1 percent. The imports of consumer goods 
for daily use, particularly durable consumer goods, are also considerable. 
At the same time, the manufactured goods of the special zones are also 
chiefly geared to the needs of the international market and their prices 
can only be determined according to the international value and the supply 
and demand on the international market. 
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Third, the markets of the special zones, such as those of trade, tourisn, 
and other service trades, should also be geared to the needs of foreign 
guests, Overseas Chinese, and Hong Kong and Macao compatriots, whose 
purchase of commodities and other consumption hinge on commodity prices 
and service charges in the special zones. The objective criterion for the 
charges should raturally be judged by the international market prices. 
Therefore, the operation of and charges for commerce, tourism, and service 
trades involving foreigners and Overseas Chinese should not depart from 
regulation on the international market. 


Therefore, the production and operation of either the socialist economy, 
the state capitalist economy, or the individual economy in the special 

zones must be conducted according to the principles of commodity production 
and circulation, with the law of value playing a leading regulatory role. 


When practicing regulation by market mechanism in their microeconomic 
activities, the special zones may chiefly apply the following economic 
levers: taxation, price, bank credits and interest rates, wages (including 
labor costs), charges for the use of land, production costs, profits, and 
so on. However, in applying various economic levers, it is necessary to 
ensure that the directions of the levers are in keeping with the plan as 
a whole in order to prevent their development in the opposite direction. 
This makes it necessary to have a good grasp on the special features of 
various economic levers. Generally speaking, economic levers have the 
following common features: 1) Flexible reaction. Changes in the roles 
of various economic levers can rapidly affect the direction and balance of 
economic movement. 2) Flexible application. Economic levers are more 
flexible than administrative means. 3) Replaceable role. Each economic 
lever has a certain field of activities. However, judged from the result 
of its action, it also has a mutually replaceable role. For example, 
increased production of a certain commodity can be stimulated either by 
tax reduction or by price increase. 4) Interrelated chain reaction. 
Social reproduction is an organic and unified process from production, 
circulation, distribution, to consumption. An eccnomic lever not only 
has a direct influence on a certain field but also has an indirect 
influence on other fields, generating a chain reaction. For example, 
increasing the salaries of workers and staff menbers will increase 
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PUBLICATIONS 


BRIEFS 


ZHEJIANG JOURNAL'S INAUGURATION--XIANGZHEN XINXI BAO [NEWS ON INFORMATION FOR 
VILLAGES AND TOWNS] held its inauguration at the Wanghu Guest House on 5 May 
afternoon. Among the more than 150 persons attending the inauguration and 
extending their congratulations were leading cadres of the Zhejiang Provincial 
Party Committee, People's Congress Standing Committee, and Military District, 
including Ma Jiliang and Kang Mingcai; responsible persons of the provincial 
departments concerned; and (Wang Naiqi), deputy general manager of the China 
International Technological Development Company. [Excerpt] [Hangzhou 
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Zhejiang Provincial Service in Mandarin 1000 GMT 4 May 85 OW] 
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HONG KONG PAPER ON SMUGGLING BETWEEN MACAO, PRC 
HK230359 Hong Kong HONG KONG STANDARD in English 23 Apr 85 p 3 


[Text] Several thousand people from Macao march across the Sino-Portuguese 
border to Gongbei daily to engage in their "legal" smuggling trades. 
ws ' 


Most of the "marchers" are recent arrivals from China who work in Macao's 
factories and earn between 700 to 900 patacas per month. 


In their daily marches across the border, these workers take into China 
their so-called "personal items" which are not taxed or prohibited by the 
Chinese authorities. On many occasions they wear two pairs of jeans, 

two sweaters, take along a carton of tax-free cigarettes, a pocket-size 
calculator and a pen on their journey to Gongbei. 


Syndicates operating on the Chinese side of the border collect the items 
and give the marchers a small “reward” for delivering the goods which ars 
then sold at a higher price on the mainland. 


After they are paid in renminbi, these workers buy foodstuff, meat, fish 
and vegetables and other popular items which are cheaper in China and take 
them back to Macao. Immediately upon their return, the syndicates collect 
all the purchases and again give them a small “reward.” 

In ail, each of the marchers earns between 40 to 50 patacas from their 
daily trips--or about 150 percent of their monthly wages. 


The march to Gongbei became popular more than a year ago when China opened 
its doors and welcomed Hong Kong and Macao residents to visit cities ir 
the mainland. 


In the mornings, housewives cross the border to buy food as the prices in 
Gongbei are much lower than in Macao. They return with baskets of food 
to be kept in their refrigerators. 


The big rush across the border usually starts after 6 pm daily when factor 
workers finish their day's work and start their trading and buying spre« 

in China and be back in Macao before 9 pm when the border gates close. 
They carry “big consignments of food" back to Macao because of the cheaper 
prices in China. 











Because there are so many "China traders" bringing supplies of fish, meat 
and vegetables back to Macao, this has caused food prices here to drop. 
Local dealers recently complained to the Macao Government that flood of 
food from China had caused a big drop in their business. The government 
then took steps to prevent large quantities of food from being brought 
into Macao by the so-called traders. Customs officers have set up a 
checkpoint at the border to question people who bring in large food 
consignments. 


A government official told THE STANDARD that customs officers were not 
Stopping people from buying food in China, only preventing them from 
reselling them in Macao which would affect local business. 


The stepped-up action by the Macao authorities would mean that it would 
be more difficult for these China marchers to make “extra money” to make 
ends meet. 


Apart from food, there has been a steady hike in rents for smaller flats 
and the steady inflation of consumer goods in Macao over the past 2 years. 


Residents estimate there are about 150,000 people who came from China 

in the past few years and now live legally or illegally in the territory. 
Many recent arrivals are staying in small-sized residential flats which 
has led to a shortage and rent hikes in the past 2 years. 


A recent China arrival told THE STANDARD that many of the flats taken over 
by people from the mainland, housed 20 to 30 people who share the rent 
between them. He is also staying in one of these crowded flats and said: 
"It's not news for one to queue up 2 or 3 hours to take a shower. 


"Life in Macao for arrivals from China is not as good as one may think. 
It's tough and we have to work longer hours each day for wages that are 
lower than those paid to local workers.” 


He said his present montly pay was 900 patacas. "After paying for my 
food and accommodations, I am left with just over 300 patacas spending 
money and this includes my daily packet of cigarettes. 


"I have not been able to save any money in my 2 years of work in the factory. 


But I was able to save a few thousand patacas since I joined the daily 
march to Gongbei about 9 months ago. 


"I have just started to live a better life and now, with the customs 
interferring with the purchases we make, it will be difficult to carry on 
the daily march to Gongbei to make the extra money. We earn the money 

by hard work. 


"I'm back to square one now and I guess I will have to live on my factory 
wages from now on.” 
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HONG KONG VISIT BY HANGZHOU FOREIGN ECONOMIC COMMISSION ‘BIG SUCCESS‘ 


HKO20447 Hong Kong HONG KONG STANDARD in English 2 May 85 BUSINESS STANDARD 
Supplement p l 


[Article by Viola Lee] 


[Excerpts] A Hangzhou Foreign Economic Commission visit to Hong Kong last 
November resulted in the signing of four investment and management contracts 
worth more than $400 million and the discussion of 10 other items. 


The six-member commission's vice director, Mr Chen Daxin told THE STANDARD 
the delegation was a big success because /0 percent of its more than 30 
proposed economic and technical cooperation projects had positive response. 


Iwo of the joint-ventures signed after the delegation are already in 
operation. They are an electric appliances company and an air conditioning 
equipment company, with investment nearing U.S.$10 million ($78 million). 


Another recently signed item was the U.S.$45.8 million ($357 million) 
first-phase development of an export commodities exhibition hall at West 
Lake. It aims to perform similar functions as the Chinese Export 
Commodities Fair at Guangzhou. 


Iwenty-five percent of investment for the project comes from China 
Resources, 30 percent from foreign investors and 40 percent from Hangzhou. 
It will form an important political and economic link with other countries 
by organising three to four trade fairs a year. By maintaining an ongoing 
exhibition hall, the city will also be a center for exchange in trade 

and technical skills between cities within China. 


At present, the city has signed 14 approved joint ventures involving 
U.S.$61,570,000 ($480 million); of this amount U.S.$20,380,000 is foreign 
capital, with two-thirds coming from Hong Kong investors. 


The mayor of Hangzhou municipal people's government, Mr Zhong Boxi said 
they had started to improve basic facilities in the city to cope with its 
rapid development. 
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29 May 1985 


HONG KONG MEDIA ON CHINA 


PRC MEMBERSHIP OF ADB UNLIKELY TO BE RESOLVED THIS YEAR 


HKO20451 Hong Kong SOUTH CHINA MORNING POST in English 2 May 85 BUSINESS 
NEWS Supplement p l 


[Article by Terry Cheng] 


[Text] Despite indications that Peking may be more flexible on its 
proposed membership with the Asian Development Bank (ADB), the issue is 
unlikely to be solved during the bank's annual Board of Governors meeting 
this year. 


The controversial question is not on the formal agenda, but it was raised 
by some of the bank's 45 member states during the 3-day conference in 
Bangkok, which ends today. 


A team of nine officials from Taiwan's Central Bank, led by its governor, 
Mr Chang Chi-cheng is now in the Thai capital to attend the event. 


In 1983, China started its application to join the bank and at the same 
time sought Taiwan's expulsion. The application is supported by some 
members states of the bank. Among them is the U.S., which opposes the 
expulsion of Taiwan. 


Reports from Bangkok have said that Peking will adopt flexibility this 
year on its membership with the bank. The flexibility, it is understood, 
is that Peking will not request Taiwan's expulsion. 


Proposals from Peking may include options for Taiwan using the name of 
“China, Taipei" or "Chinese, Taipei." 


Speculation of Peking's new flexibility has been fuelled by reports that 
Peking has recently made concessions on Taiwan's membership with the 
International Wen-Chi (Go) Association. China is a member of the 
association and Taiwan is applying to join. 


The issue at stake is the Chinese name of Taipei's Wei-Chi Association to 
be used in the international association. 
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The May issue of the NINETIES magazine reported that Peking had agreed 

to Taiwan's proposal of using the name of "Chinese, Taipei" instead of 
“China, Taipei" for Taiwan's Wen-Chi Association. On previous occasions, 
such as the Olympic Games, Peking opted to use the Chinese name of “China, 
Taipei" for Taiwan's team, while Taiwan opted to use "Chinese, Teipei." 


According to the magazine, Dr C.S. Shen, chairman of Taiwan's Wen-Chi 
Association, had received a letter from the chairman of the International 
Wen-Chi Association stating that Peking had agreed to Taipei's proposal. 


The chairman of the international association, a Japanese, visited Peking 
early this year to discuss Taiwan's membership. As a result Peking agreed 
to Taiwan's proposal. This was seen as a concession on the part of Peking. 


Peking’s decision, according to Dr Shen, was made by top leaders, including 
Mr Deng Xiaoping. 


Despite Peking's new flexibility, Taiwan is unlikely to back down on the 
issue of China's proposed membership with the ADB. 


A high-ranking official of Taiwan's Central Bank was quoted in reports 
as having said that even if China was allowed to join the bank, Taiwan 
would not change its name in the organisation. 


He was also quoted as having said that Taiwan would not consider changing 
its name with the bank as "China, Taipei" or "Chinese, Taipei.” 


He also said that since the ADB was founded in 1966 Taiwan has been a 
loyal member, fulfilling its responsibilities. With this hard stance, 
China's membership with the ADB will be solved this year. [Sentence as 
published | 


Informed sources in Bangkok said that the solution to this delicate issue 
may be delayed for another year. 
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bridge between Sino-foreign relationships will be strengthened. These 


will all be important and positive factors for the prosperity which is 
increasing daily and the development of Hong Kong's ecouomy. Considering 
the present orders being received by Hong Kong's manufacturers, firms already 


have an average of 4 months of orders on hand. Of these orders, the toy 
sector has orders on hand through May 1985. The electronics sector also has 
quite a few; production is guaranteed for the first one-half of the year. 
Under the impetus of the aforesaid factors, Hong Kong's production and 
marketing sectors will maintain stable growth and there will be an obvious 
increase in investments. In addition to the continuously growing foreign 
industrial investment, rather long-term deployment will be seen for local 
ndustry. Nevertheless we should take note of the relevant American textile 
trade import restrictions which might mean an attack on the production and 


marketing of Hong Kong's knitwear. 
Real Estate and Construction to Gradually Recover 


fhe real estate and construction sectors may slowly pick up. Recently a 
high-priced business transaction was concluded over a piece of land in the 
Chien-tung area. The Hutchison-Whampoa Co, Ltd and the New Territories 
Development Co have also announced large investment plans, indicating that 
investors’ confidence in the future of real estate is gradually returning. 
[It is predicted that, in the new year new real estate investment plans and 
the demand for various kinds of buildings will rise. Yet because of great 
supply on the whole market, goods will be stockpiled. It is estimated that 
real estate prices will not go much higher. 


[he financial market will be quite stable. In view of the fact that Hong 
Kong will have a bright future, foreign investors will continue to pour in, 
economic stability will grow, foreign trade will improve, and the Hong Kong 
ollar will be stable and get better because the government will adopt a 
policy of protecting the circulation of money at a stable exchange rate. It 


predicted that in the new year the exchange rate between the Hong Kong 
and U.S. dollar will remain around 7.8 to $l, respectively. Banking diffi- 
culties will diminish. Under a full answer to the Hong Kong question and a 
stable market, foreign capital wili continue to flow in. This is advan- 
tageous to continuous growth in bank deposits. On the other hand, growth 


in trade and industrial investments will bring a corresponding increase in 
bank lending, particularly after the medium- and small-size residential and 
factory buildings get going and some rather large-scale real estate develop- 
ment plans are carried out. Bank loans for real estate construction will 
increase. Banks are likely to be relieved gradually of the direct or indirect 


real estate loans which they have carried for the past 2 years. It is par- 
ticularly noteworthy that in the new year Hong Kong's position as an inter- 
national financial center will grow. It is expected that foreign financial 


capitalists will use Hong Kong more, more financial organizations of various 
kinds will be set up, and there will be active business developments between 
Hong Kong and the mainland. Stronger financial relationships between Hong 

Kong and the mainland will mean new activity for the entire financial market. 
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Number of Piants nvestment Sum (HK $100 million) 
[Industry Foreign Foreign/Hong Total Net investment Employees 
Kong excludes includes 


interest interest 


Electronics 54 28 82 40.63 45.13 34,824 
Textiles & 41 48 89 11.1! 15.09 17,205 
©-lathineae 
* ih idee 


Clothing 27 36 63 6.81 9.14 12,577 
Spinning & ] é | 1] 2,103 
weaving 
Other 7 8 15 1.07 1.84 2,525 
Appliances 17 21 38 9.12 10.56 9,569 
Nonmeta] mining 3 6 9 8.67 18.89 1,429 
(includes construction materials and fiberglass products 
Focc & beverages . 14 19 8.27 11,03 3,559 
Chemical goods 19 + 23 8.04 8.3/7 1,625 
Printing & 6 9 5 6.66 7.08 2,018 
Publishing 
Clocks & watches 9 1] 30 I. 23 5.73 4,086 
Metallic goods 4 4 5.46 1.02 3,651 
Optics & photo- 6 ] / 1.2 1.35 1,673 
graphic equip- 
ment 
Transportation 3 4 1,19 L. 22 1,061 


equi pment 


Plastics 8 L5 23 1.16 1.4/7 1,143 
Toys ¥ 1] 1.06 1.40 3, 090 
Basic metals _ 4 4 0.85 l 83 995 


[Industries 


lewelry & gems 





5 7 0.51 0.60 591 

Furniture 407 

Paper products 2 > 0.1] 0,14 201 

Leather & tanning , 3 8 0.10 0.12 435 

Nonelectrical l 2 ; Q,06 0.1] 122 
Machinery 

Other 9 6 oe bear 4.56 1,349 
TOTAI 229 213 142 114.48 141.95 89,033 
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Survey of Foreign Investment in Hong Kong's Manufacturing Sector, 
(by source of funds) 


Number of Plants Investment Sum (HK $1 

Source of Foreign Foreign/Hong Total Net Investment Employees 

Funds Kong excludes includes 
interest interest 

United States 75 49 124 61.51 77.10 39.708 
Japan 55 62 117 24.09 27.97 18,574 
England 23 29 52 7.94 10.17 13,4 
Netherlands 8 2 10 3.25 »65 +, 462 
Philippines 2 5 7 2.98 4.01 1,14 
Switzerland 17 2 19 2.82 2.97 3.547 
Singapore 4 14 18 2.36 4.28 2 , 286 
Australia ll 14 25 1.88 2.54 2,927 
Denmark 2 - 2 * x x 
West Germany 16 17 33 1.12 1.40 28 
Taiwan 

Province l 16 17 1.01 1.44 416 
France 3 2 5 0.84 0.8 4 
Panama 2 4 6 0.73 0,82 lL, 367 
Libya 3 - 3 0.67 0,67 534 
Thailand 4 8 12 0.42 0.53 2 
Canada 7 3 1¢ 0.38 0.39 , 34 
Malaysia 1 5 6 0.22 0.26 z:. 
Saudi Arabia - 2 2 * x x 
Other 14 20 34 49 0,87 706 
TOTAL 248 254 502 114.48 141.95 3.9 

(229) (213) +42) 89.033 


Notes: Figures within parentheses are the actual figures. The dis- 
crepancy is due to some plants having more than one source 
funds. 

* Denotes individual plants declined to reveal investment 
details. 


Source of data: Hong Kong Office of Industry. 
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